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APPROVAL OF THE SECRETARY

The annual financial statements set out on pages 3 to 6 are the responsibility of the secretary.
The secretary is responsible for selecting and adopting sound accounting practices, for maintaining an adequats
and effective system of accounting records, for the safeguarding of assets and for developing and maintaining ¢

system of internal control that, among other things, will ensure the preparation of financial statements that will
achieve fair presentation.

The secretary, after conducting appropriate procedures, are satisfied that the association will be a going concer
for the foreseeable future and has continued to adopt the going concern basis in preparing the financial stateme

The annual financial statements were approved by the secretary on 26 May 2014 and were signed by him.

Secretary



REPORT OF THE INDEPENDENT AUDITORS TO

THE AFRICAN ELECTROTECHNICAL STANDARDISATION COMMISSION (AFSEC)
(Association not for gain)

We have audited the annual financial statements of The African Electrotechnical Standardisation
Commission (AFSEC), which comprise the statement of financial position as at 31 December 2013
and the statement of comprehensive income for the year then ended and other explanatory notes,
as set out on pages 3 to 6.

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conduct our
audit in accordance with statements of South African Auditing Standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Emphasis of matter

In common with similar organisations certain income cannot be verified prior to being recorded in the books.
While we have no reason to believe that there has been any unrecorded income, we are unable to express a
definite opinion in this regard.

Opinion

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of
the association as at 31 December 2013, and the results of its operations for the year then ended in accordance
with the appropriate accounting bases in note 1.

HARRIS DOWDEN & FONTAINE

Chartered Accountants (S.A.)

SANDTON Registered Auditors
Issued 26 May 2014 Per: RT Harris
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STATEMENT OF FINANCIAL POSITION

2013 2012

Notes R R
ASSETS
Current assets
Cash - AFREC 2 6554 5318
Cash and cash equivalents 3 218 342 236 731
Total Assets 224 896 242 049
RESERVES AND LIABILITIES
Non-distributable reserves
Retained earnings 206 657 210 803
Current liabilities
Trade and other payables 4 18 239 9621
Income recieved in advance - 21 625

Total equity and liabilities 224 896 242 049
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STATEMENT OF COMPREHENSIVE INCOME

Revenue
Membership fees received

Other income

Interest received

Foreign currency variance
Recovered travel cost

Total income

Expenditure

Auditors remuneration

Bank charges

Secretarial support, translations and accounting services
Internet and IT costs

Printing and postage

Travel and accommodation

Workshop and technical committee expenses

Net (loss)/income for the year

Accumulated income/(loss) from prior year

Accumulated (loss)/income at the end of the year

Notes

2013 2012
R R
528 637 299 496
7085 10 203
1236 447
- 6288
8 321 16 938
536 958 316 434
9120 9120
1607 655
136 800 136 800
250 201
1317 9655
235077 127 846
156 933 248 943
541 104 533220
(4 146) (216 786)
210 803 427 589
206 657 210 803
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ACCOUNTING POLICIES

Presentation of annual financial statements

The annual financial statements have been prepared in accordance with statements of South African Auditing
Standards. The annual financial statements have been prepared on the historical cost basis, and incorporate
the principal accounting policies set out below.

1.1 Provisions and contingencies

Provisions are recognised when:
- the select entity has an obligation at the reporting period date as a result of a past event;

- it is probable that the select entity will be required to transfer economic benefits in
settlement; and

- the amount of the obligation can be estimated reliably.

1.2 Revenue

All income except for interest received is recognised on a cash received basis. Interest is
recognised on an accruals basis.

1.3 Translation of foreign currencies

A foreign currency transaction is recorded, on initial recognition in Rands, by applying to the
foreign currency amount the spot exchange rate between the functional currency and the
foreign currency at the date of the transaction.
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

24

2.2

2.3

2013

AFREC
Cash

This is cash held on behalf of the African Energy
Commission and consists of:

2013 2012

Botswana Pula 109 109
Ethiopian Birr 106 106
Kenya Shillings 100 100
Malawi Kwacha 1300 1300
US Dollar 603 603

Page 6

2012

Is valued at the closing foreign currencies at exchange rate on 31 December 6 554

5318

Income and expenditure

During August 2012 AFSEC held a workshop on rural electrification, utilizing the remaining grant
funds from AFREC

Grant

2013 2013 2012
$ R $

Balance 1 January 2013 - - 13 536
Grants received - - -
Amounts spent - - (13 536)

2012
R

110 184

(110 184)

Balance 31 December 2013 & - _

Cash and cash equivalents

ABSA Call account 218 342

236 731

Trade and other payables

Connex (travel agent) -
Harris, Dowden & Fontaine (auditors) 18239

28 652
9120

18 239

37772

Taxation

No taxation is provided, as the association is awaiting approval for tax exemption in terms of
Section 10(1)(d)(iv)(bb) of the Income Tax Act.



